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§252.134

quarters, as reported on the FR Y-9C.
The calculation will be effective on the
as-of date of the fourth consecutive FR
Y-9C.

(d) Advanced approaches. Notwith-
standing any other requirement in this
section, the Board’s analysis of a cov-
ered company’s capital in a given
stress test cycle will not include esti-
mates using the advanced approaches if
the covered company is notified on or
after the first day of that stress test
cycle (October 1) that the covered com-
pany is required to calculate its risk-
based capital requirements using the
advanced approaches.

§252.134 Annual analysis conducted
by the Board.

(a) In general. (1) On an annual basis,
the Board will conduct an analysis of
each covered company’s capital, on a
total consolidated basis, taking into
account all relevant exposures and ac-
tivities of that covered company, to
evaluate the ability of the covered
company to absorb losses in specified
economic and financial conditions.

(2) The analysis will include an as-
sessment of the projected losses, net
income, and pro forma capital levels
and regulatory capital ratios, tier 1
common ratio, and other capital ratios
for the covered company and use such
analytical techniques that the Board
determines are appropriate to identify,
measure, and monitor risks of the cov-
ered company that may affect the fi-
nancial stability of the United States.

(3) In conducting the analyses, the
Board will coordinate with the appro-
priate primary financial regulatory
agencies and the Federal Insurance Of-
fice, as appropriate.

(b) Economic and financial scenarios re-
lated to the Board’s analysis. The Board
will conduct its analysis under this
section using a minimum of three dif-
ferent scenarios, including a baseline
scenario, adverse scenario, and se-
verely adverse scenario. The Board will
notify covered companies of the sce-
narios that the Board will apply to
conduct the analysis for each stress
test cycle by no later than November
15 of each year, except with respect to
trading or any other components of the
scenarios and any additional scenarios
that the Board will apply to conduct
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the analysis, which will be commu-
nicated by no later than December 1.

§252.135 Data and information re-
quired to be submitted in support
of the Board’s analyses.

(a) Regular submissions. Each covered
company must submit to the Board
such data, on a consolidated basis, that
the Board determines is necessary in
order for the Board to derive the rel-
evant pro forma estimates of the cov-
ered company over the planning hori-
zon under the scenarios described in
section 252.134(b).

(b) Additional submissions required by
the Board. The Board may require a
covered company to submit any other
information on a consolidated basis
that the Board deems necessary in
order to:

(1) Ensure that the Board has suffi-
cient information to conduct its anal-
ysis under this subpart; and

(2) Project a company’s pre-provision
net revenue, losses, provision for loan
and lease losses, and net income; and,
pro forma capital levels, regulatory
capital ratios, tier 1 common ratio, and
any other capital ratio specified by the
Board under the scenarios described in
§252.134(b).

(c) Confidential treatment of informa-
tion submitted. The confidentiality of
information submitted to the Board
under this subpart and related mate-
rials shall be determined in accordance
with the Freedom of Information Act (6
U.S.C. 552(b)) and the Board’s Rules Re-
garding Availability of Information (12
CFR part 261).

§252.136 Review of the Board’s anal-
ysis; publication of summary re-
sults.

(a) Review of results. Based on the re-
sults of the analysis conducted under
this subpart, the Board will conduct an
evaluation to determine whether the
covered company has the capital, on a
total consolidated basis, necessary to
absorb losses and continue its oper-
ation by maintaining ready access to
funding, meeting its obligations to
creditors and other counterparties, and
continuing to serve as a credit inter-
mediary under baseline, adverse and se-
verely adverse scenarios, and any addi-
tional scenarios.
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